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Current Trends 


HUD’s latest mortgage market opinion survey...based on the then prevailing 
maximum allowable interest rate of 8% percent for HUD/FHA-insured mortgages. . . was 
conducted in late August... before the increase to 9 percent which became effective on 
September 2. Nationally, the secondary market price for immediate delivery of HUD/FHA 
insured 8% percent new-home mortgages with 30-year terms and minimum downpayments 
averaged $93.7 per $100 of outstanding loan amount. This represented a decrease of 1% 
points from the price reported as of August 1. The equivalent gross yield to investors was 
9.33 percent. 


FNMA issued $177.2 million in 4-month commitments to purchase Government- 
backed and conventionally-financed home mortgages in late September. The issuance was 
$142.0 million in commitments on Government-backed mortgages at an average yield of 
9.860... which converts to an average price of 94.23 for 9 percent HUD/FHA-VA mortgages. 
The average in the previous auction was 9.695. The range of accepted bids was 9.817 (94.51) 
to 10.000 (93.28). FNMA received 441 bids totaling $293.6 million and accepted 332 
bids. .. including 282 noncompetitive. In the conventional auction... FNMA _ issued $35.2 
million in 4-+month commitments at an average yield of 9.921...up from 9.750 in early 
September. The range of accepted bids was from 9.900 to 10.064. FNMA received 113 bids 
totaling $68.8 million and accepted 80 bids. 
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Irrigation Designers Need License 


The California Attorney General has ruled that a license as a landscape architect is 
required when an individual practices irrigation design which incorporates specific aesthetic 
features. 


The ruling also covers manufacturers of irrigation equipment who also provide designs 
for the deployment of the equipment when the designs incorporate specific aesthetic features 
and are tailored for a particular piece of land. 


The opinion implies that it is irrelevant whether individuals refer to themselves as 
irrigation consultants, designers, manufacturers, or distributors. 


The Attorney General noted several exceptions, however. These exceptions extended 
to persons who hold certain valid registrations or licenses issued by the State. For 
example. ..a landscape contractor may design an irrigation system he himself will install, as 
long as he does not attempt a comprehensive design of the landscape itself. In addition. . . an 
architect may design an irrigation system, or an engineer may design an irrigation system 
when it is incidental to his dominant engineering project. 


But aside from these exceptions, only persons licensed by the California Board of 
Landscape Architects may perform irrigation design. 





Savings Inflows Decline 


Contraction in savings inflows in August has been reported by the Federal Home 
Loan Bank Board... indicating that rising interest rates for bonds and other securities has 
attracted money away from savings accounts. The report showed the month’s increase was 
$1.3 billion. .. $1.6 billion less than July’s...and contrasted to net savings withdrawals of 
$1.2 billion in August of 1973 and 1974. 


According to the New York Times... the FHLBB report confirmed a trend already 
evident in other sectors of the thrift industry. It came amid increasing expectations that the 
situation will eventually lead to a shortage of mortgage funds that would impede recovery in 
the depressed housing industry. 


So far...the flow trends at savings institutions appear to have had no impact on 
availability of mortgage funds. The United States League of Savings Associations reported 
that a record $5.7-billion in mortgage loans were made in August. Bankers in general 
continue to report no shortage in mortgage money, although they foresee shortages if the 
present trend in interest rates continues. 


Meanwhile. . . several leading bankers and money market analysts predicted that the 
uptrend in interest rates would continue at least through the balance of this year and perhaps 
well into next year. 


Rising interest rates in the money markets in recent months have enabled savers to 
increase their income by taking funds out of savings accounts and putting them into Treasury 
bonds and other market-related investments with higher yields. 


* 
FYI 


National Building Show. .. National Conference and Exposition. .. Chicago, October 
21-23. Detaiis: NBS, Conference Manager, 331 Madison Ave., New York, New York 10017. 


American Institute of Steel Construction, Inc. .. Annual Convention... Boca Raton, 
Fla., October 27-29. Details: AJSC, 1221 Ave. of the Americas, New York, New York 10020 


American Consulting Engineers Council... Convention. .. Portland, Oregon, October 
27-28. Details: ACEC, Suite 713, 1155 15th St., N.W., Washington, D.C. 20005. 


Architectural Woodwork Institute. .. Convention. . . St. Louis, October 29-31. Details: 
AWI, 5055 S. Chesterfield Rd., Suite A, Arlington, Va. 22206. 


National Technical Information Service of the U.S. Dept. of Commerce. . . Five 4-day 
seminars on Solar Energy plus a |-day “Profit Opportunities Workshop”. . . Washington, D.C., 
November 3-7; Chicago, November 17-21; Los Angeles, December 8-12; Houston, February 
2-6; and New York, March 1-5. Registration: N7/JS Registrations, New York Management 
Center, P.O. Box 2409, Grand Central Station, New York, New York 10017. 


National Council for Urban Economic Development... Annual Convention 
... Washington, D.C., November 9-12. Details: NCUED, 1620 Eye St., N.W., Washington, 
D.C. 20006 (202/293-6911). 


United States League of Savings Associations... 83rd Annual Convention. .. Miami 
Beach, November 9-14. Details: USL, 111 East Wacker Drive, Chicago, Illinois 60601 
(312/644-3100). 


New York University Business and Management Programs in cooperation with Public 
Relations Society of America (N.Y. Chapter)... Seminar: Trends and Challenges in Commu- 
nity Relations... New York, November 10-11. Registration: N.Y.U. Business and Manage- 
ment Programs, Room 1517, 310 Madison Avenue, New York, New York 10017 
(212/682-1435). 





Housing Under Emergency Act Begins 


The Housing Conservation Institute (HCI) of San Francisco has begun a three-part 
action program for preserving selected neighborhoods in the city. It provides: 


e A broad range of loan opportunities for home improvement. 


e@ Expert assistance in planning and concluding home improvement business 
transactions. 
e@ Priority attention for needed public improvements. 


Commitments of $20 million from the Crocker Bank, the Bank of America, Citizens 
Savings Bank, and Wells Fargo Bank and Mortgage Company plus $337.000 in 7.5 percent 
loans under the Emergency Home Purchase Assistance Act of 1974 have been made available 
for home purchases in HCI demonstration neighborhoods. 


The HCI staff is presently dealing with over 30 Westwood Park homeowners who 
have requested assistance. The first contracts for complete home remodeling have been 
awarded. The work will include replacement of steps and porch, interior and exterior 
painting, rebuilding existing windows, raising the foundation and installation of a complete 
new electric kitchen. The amenities of the remodeled homes will be competitive with new 
suburban homes... and is the beginning of an expected $8 million dollar home improvement 
investment in the neighborhood. 


San Francisco. . . like other large cities... is feeling the impact of middle class flight 
to suburbia. The City has not yet reached the state of Eastern cities... where only the very 
rich and the very poor may live. However...demand for homes in the most exclusive 
neighborhoods is increasing, while many other once fashionable neighborhoods have so 
deteriorated that massive public subsidies are required to restore minimum health and safety 
standards. This new home and neighborhood improvement is expected to redirect the trends, 
so that an important middle segment of a healthy population will not be totally forced out 
of the City. 


HCI was founded by the San Francisco Development Fund, a California nonprofit 
public service organization with a distinguished history in housing research and demonstration 
programs. Operating funds have been granted to the Institute by the San Francisco 
Foundation, the Ford Foundation and others. 


Westwood Park was selected as a first demonstration area. It consists of 726 lovely 
old homes near City College. The neighborhood is nearly 50 years old. 


* 
Ground Broken for First Bicentennial Units 


As part of the Bicentennial... the National Housing Partnerships will complete and 
rent the first units of low- and moderate-income housing next year in the historic Dip Urban 
Renewal Project area. The new buildings will have architectural design and materials 
compatible with the surrounding historic structures of Alexandria, Va. 


The recent groundbreaking for 179 new apartments and townhouses is the first stage 
of the 11-block renewal culminated a long period of planning and the overcoming of 
obstacles. This stage... consisting of garden apartments... just across the Potomac River 
from Washington, D.C., is being developed by Dip Limited Partnership consisting of the 
National Housing Partnership and Thomas P. Harkins, Inc., Silver Spring, Md., as general 
partners. 


The apartments are being financed under the HUD/FHA Section 236 Federal 
subsidized housing program... enabling rents to be kept within reach of families in the low- 
and moderate-income category. The townhouses will be sold to former residents of-the area, 
displaced by project activities. 





Public Hearings Scheduled for Basic Code Proposals 


Building Officials and Code Administrators (BOCA) International... the Nation’s 
oldest professional association of practicing building and code officials and publishers of the 
BOCA Basic Codes, will hold three separate public hearings on proposed changes to the /975 
Basic Coce series. 


The BOCA Basic Codes (Building, Mechanical, Plumbing, Fire Prevention, etc.) are 
model code documents adopted and used by hundreds of government jurisdictions across the 
country. In keeping with BOCA’s democratic model code revision procedure, any interested 
person may submit proposals at public hearings, with acceptance or rejection of a proposed 
code change determined by vote of BOCA’s active (practicing, code official) membership at 
the organization’s Annual Conference. 


The 1975 public hearing schedule marks an expansion of BOCA’s previous procedure 
of holding only one public hearing (in Chicago) for a given year’s change proposals. 


The 1975 hearings will be held from 9:00 a.m. to 5:00 p.m. on Saturday, November 
22, in Richmond, Virginia; on Saturday, November 29, in Lansing, Michigan; and in Chicago 
on Wednesday and Thursday, December 3 and 4, on changes proposed to all 1975 Basic 
Codes (Basic Building Code, Basic Plumbing Code, Basic Mechanical Code, Basic Fire 
Prevention Code, Basic Housing-Property Maintenance Code, and Basic Industrialized 
Dwelling Code) in conjunction with BOCA’s annual Mid-Year Meeting at the University of 
Chicago's Center for Continuing Education. The hearings will be extended past December 4 
as long as needed to complete the testimony. 


All interested persons may state their views on current code change proposals at these 
hearings. Further details from BOCA, 1313 E. 60th St., Chicago 60637 (312/947-2580). 
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